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FDI flows , by region and economy , 2011 — 2016 ( millions of dollars )
(F=1) 0l Jguz

2011 2012 2013 2014 2015 2016 2017
Turkey 16141 13745 13463 12739 17717 12942 10864
India 36190 24196 28199 34582 44064 44481 39916
China 123985 121080 123911 128500 135610 133700 136320
Hong Kong 96581 70180 74294 113038 174353 117387 104333
Brazil 96152 76098 53564 73370 64291 57999 62713
Chile 17739 28100 21168 24262 19541 11163 6730
Singapore 49156 59837 57453 73475 62746 77454 62006
Thailand 1370 9135 15493 4809 5624 2068 7635
Iran 4277 1662 3050 2105 2050 3372 5019

(UNKTAD ,World investment report : 2017)
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18 Strategic investment incentive system
19 Project based investment incentive system
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(F-1) o ko Jgor

| ool s Sasme ot

Region
Incentive Instruments
I n m v v Vi
VAT Exemption YES
Customs Duty Exemption YES
Tax
: Tax Reduction Rate (%) 50 55 60 70 80 90
Reduction
Rate of
Contribution Out of OIZ 15 20 25 30 40 50
to
Investment  \\ithin OIZ* 20 25 30 40 50 55
(%)
2 3 5 6 7 10
Out of OIZ*
years years years years years years
Social
. 3 5 6 7 10 12
Security Within OIZ* ‘ *
Premium Support years years years years years years
Support Period QOut of No
Eeoionar Upper 10 15 20 25 35 -
(Employer’s s oiz* limit
Limit for
Share)
Support  within No No
(%) 15 20 25 35 o o
Oliz* linnit limit
Land Allocation YES
TRY Denominated Loans 3 4 5 7
Interest (points) points points points  points
Rate N/A N/A
Support ) ) 1 2 2
FX Loans (points) 1 point : > .
point points points
Social Securi 10
I 2 urity NIA NIA NIA NIA NIA
Premium Support (Employee’s Share) years
. 10
Income Tax Withholding Allowance N/A N/A N/A N/A N/A _—
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Ankara
Antalya

Bursa

Eskisehir

Istanbul
izmir
Kocaeli

Mugla

Adana
Aydin
Bolu

Canakkale
(Bozcaada &
Gokgeada
excluded)

Denizli
Edime
Isparta
Kayseri
Kirklareli
Konya
Sakarya
Tekirdag

Yalova

(B-Y) o kot Jgu>

Balikesir
Bilecik

Burdur

Gaziantep

Karabuk
Karaman
Manisa
Mersin
Samsun
Trabzon
Usak

Zonguldak

Afyonkarahisar
Amasya

Artvin

Bartin

Corum
Dizce
Elaz1g
Erzincan
Hatay
Kastamonu
Kinkkale
Kirgehir
Kutahya

Malatya

Nevsehir

Rize

Sivas

AR

Adiyaman
Aksaray

Bayburt

Cankir

Erzurum
Giresun
Gumushane
Kahramanmaras
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Nigde

Ordu

Osmaniye

Sinop

Tokat

Tunceli

Yozgat

Agn
Ardahan

Batman

Bingol

Bitlis
Diyarbakir
Hakkari
igdir
Kars
Mardin
Mus

Siirt
Sanliurfa
Simak
Van

Bozcaada &
Gokgeada
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Investment In tment In tment Investment
ves ves es
Support Instruments Incentives Incentives Incentives Incentives
Scheme Scheme Scheme Scheme

VAT Exemption

Customs Duty Exemption + + + -+
Tax Reduction + + -+

Social Security Premium
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Figure 5.1. Shifting investment incentive policy in Thailand

Activity-based Incentives / Merit-based Incentives \

1. Competitiveness Enhancement

2. Decentralization

+

B1 3. Industrial Area Development
B2

Grant additional incentives to encourage
Classified incentives based on

more investment/expenditures that
the importance of activities \

benefit the country or overall industry

Source: Board of Investment, Thailand.
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